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CIP Updates

•
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Village CIP
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Water CIP
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Sewer CIP
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• Option #1

✓ Finances all Village projects.

✓ Revenue bonds for larger 2025 - 2026 water and sewer projects.

• Option #2

✓ Finances all Village projects except library.

✓ Revenue bonds for larger 2025 - 2026 water and sewer projects.

CIP Options Summary
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Summary of Existing G.O. Debt
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CIP Option #1 Levy Impact
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CIP Option #1 G.O. Debt Capacity Projection
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CIP Option #2 Levy Impact
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CIP Option #2 G.O. Debt Capacity Projection
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Revenue Bonds for utility projects

Looking Ahead
Village could combine water and sewer bonds instead of selling them separately.  
Requires DOA consent.  Each utility still pays its own debt service.  

Open market 
revenue bonds

Issued on a “parity” basis with existing bonds.  Typically higher coverage ratio 
(1.25X), but can be sold with same ratio as existing bonds.  Require debt service 
reserve fund.

Existing Debt 
Coverage Covenants

Require net revenues (operating revenues –  operating expenditures excluding 
depreciation) to be at least 1.10X annual debt service payments as long as debt is 
outstanding.

Existing Revenue 
Bonds

Safe Drinking Water Fund Loans (Water Utility) & Clean Water Fund Loans (Sewer 
Utility).  Do not count towards G.O. Debt Capacity
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1. Revenue debt coverage: only legal covenant to sell bonds.

2. All in coverage: includes General Obligation debt and 

PILOT for water utility.  Metric evaluated by rating agency.  

Recommended to be higher than 1.00   

Debt Coverage Metrics
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Revenue Debt Coverage
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All In Coverage
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CIP Summary
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General Fund Revenue Projections

Shared revenue reporting requirements going forward: certify to DOR that the political subdivision is maintaining a
level of law enforcement and fire and emergency medical services that is at least equivalent to the previous year.
Aid is reduced by 15%, in the following year, if a political subdivision does not satisfy the requirement.
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General Fund Expenditure Projections
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General Fund Summary
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FMP Option #1 Tax Levy & Rate Impact



24

Levy Limit Projection Option #1
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FMP Option #2 Tax Levy & Rate Impact
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Levy Limit Projection Option #2
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Expenditure Restraint Program

Option #2 2026 budget projected to be in compliance when compared to 2025 budget.  No 
projected loss of aid payment in 2027.

Option #1
2026 budget projected to exceed allowable increase when compared to 2025 
budget.  Results in loss of revenue in 2027, which would require additional levy 
increase.

How does it work?
Compares budgeted expenditures from year to year.  Defined expenditure 
increase must be less than inflation factor plus 60% of net new construction up to 
2.00%.  

What is it? State aid payment subject to qualification each year.  Village will receive $93,300 
aid payment in 2025.  
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Overall Summary 
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